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Financial Report of Google Company
The Gross Margin for Google Company by December 31, 2014, was 61.07% and by December 31, 2015, it was 62.44% (Form 10-K, 2015; Form 10-K, 2014). The earnings per share in 2014 was $21.37 and $23.11 (Form 10-K, 2015; Form 10-K, 2014). 
Based on the financial statement of Google Company from 2015 to 2017, the company seems to be making positive progress sometimes, and sometimes it depreciates. For example, in 2015 and 2016, Google Company reported a net income of $16,348 million and $19,478 million respectively (Form 10-K, 2017). In the financial year 2017, the company’s net income depreciated from the previous 19,478 to $12,662 million (Form 10-K, 2017). 
The expenses for the company have also gone up in the last three years. For example, the advertising and promotional expenses have risen tremendously from 2015 to 2017. In 2015, Google used about $3.2 billion, in 2016 it used $3.9 billion, and in 2017 the amount had reached $5.1 billion as part of the advertising and promotional expenses (Form 10-K, 2017). However, such changes have been recorded due to the competition and the need to expand its customer base in the market. This has resulted in growth and improvement in its revenue. For instance, the financial statement shows that Google’s revenue has been increasing since 2015. In 2015, the revenue totaled to $74,989 million, 2015 it totaled to $90,272 million, and finally, in 2017 the revenue totaled to $110,855 million. Most of the revenues for Google come from its advertising platforms. According to the Form 10-K (2017) report, the company generates its revenue primarily from the Google properties such as Google.com, Google Search app, Gmail, Google Maps, YouTube and Google Play. The growth of business and expansion of Google’s revenue base has been mainly associated with the change in users’ behavior and also the shift in advertising methods.  
Today, many businesses prefer to use online platforms and social networking as advertising platforms because they can reach out to many users. Also, the users’ behavior has also changed as many people move towards social networking. Unlike a decade ago where many were not in the social networks, today, many people spend a significant part of their time in the social networking sites, which makes it possible for the advertisers to find them. Form 10-K (2017) report indicates that Google Company relies mainly on the advertisers who advertise with them through their different social network platforms. According to the report, the continuing shift from offline to online today contributes significantly to the growth of Google’s business, which results in increasing revenues (Form 10-K, 2017). 
The company is optimistic that going to the future, there is an opportunity as the shift continues that will benefit the firm (Form 10-K, 2017). This optimism is supported by the increased revenues as well as the company assets. From the financial statement for the three previous fiscal years, Google Company has recorded significant improvement in asset creation. For instance, in 2015, the asset value was $147,461 million, $167,497 million in 2016 and $197,295 million in 2017 (Form 10-K, 2017). 
Form 10-K (2017) report further explains that Google’s expansion is associated with the changes in the developing economies, which contribute significantly to its asset development. The company has realized that there is a potential opportunity in the developing economies. As a result, it has decided to invest in developing markets such as India and China. Google’s properties revenues have also been increasing in the past three years; for instance, $52,357 million in 2015, $63,785 million in 2016 and $77,788 million in 2017. Based on the Form 10-K report, this positive increase in 2015, 2016 and 2017 was driven by increasing mobile search in the market.
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